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Ihe EffectofForeign Mobile TerminationRates ) lB DocketNo. 04-398
on U.S. Customers )

REPLY COMMENTS OF ENTUA

ihe EnterpriseNetworkingTechnologiesAssociation(ENTUA) submitsthese

replycommentsconcerningtheCommission’sNoticeofInquiry regardingtheeffect of

foreignmobile terminationrateson U.S. customers.ENTUA is anindependent

associationcomprisedof largebusinesscustomers.Ourmembersrepresentall sectorsof

theeconomyand all regionsoftheUnited States,ManyareFortune500companieswith

significantinternationaloperations,andcollectivelyourmembersspendhundredsof

millions of dollarson telecommunicationsproductsfrom U.S. telecommunications

providersannually.

In Februaryof2004, ENI~UAwroteto ChairmanPowell regardingthe

Commission’songoinginquiry into internationalsettlementrates(lB DocketNos. 96-261

and02-324),applaudingthepositiveimpactofsettlementratebenchmarkson theprices

ourmemberspay for internationalcalls. That letteralso raisedconcernsregardingtwo

growingtrendsin internationalservicesmarkets:exorbitantmobile terminationratesand

unilateralrate increases.



ENTUA mustemphasizeonceagainthe impactfeltby its membersfrom high

mobile terminationratesimposedabroad. Sinceour commentslastyear,the impactof

thesehigh rateshasonly becomeworse,asourmembersarenowpayingsurehargesin

morecountriesandoften atevenhigherrates. Furthermore,thenumberofcalls thatarc

nowterminatingon mobile phonesis alsogrowing. Thesefactors,coupledwith mobile

ratesthat arefar abovecosts,resultin largeandgrowinginternational

telecommunicationsexpenses.This raisesourmembers’costsof theirglobal business

operations,while benefitingforeign carrierswho certainlyaremorethanrecoveringtheir

costs.

Clearly, foreigncarriershaveno incentiveto lower theserates,andforeign

regulators’actionsto datehavehad little impacton thesecharges.Therefore,EN’l’UA

believesthe FCCmusttakeactionto lower thesehigh mobile terminationratestowards

cost. ENI’UA membersexperiencedfirst-handthepositiveanddramaticimpactthe

FCC’s 1997settlementrate“benchmarks”hadon loweringsettlementratesand

internationalcallingprices. New benchmarksfor mobile terminationshouldhe

developedandimplementedas soonaspossible.As before,thisapproachwill effectively

cup theseexorbitantratespaidby U.S.carriersand callers,and begintheprocessof

loweringtheseratesto cost.

F.NTUA is alsoawarethat theMexicangovernmentis contemplatingchangingto

a “Calling Party Pays”systemfor internationalmobile callsterminatingin Mexico. If

adopted.this ~viIi undoubtedlyresultin high mobileterminationchargesassessedto US-

originatedcalls. Giventhe largeamountoftraffic thatEN~1~UAmemberssendto



Mexico, sucha changeon thisoneroutealonewill dramaticallyincreasetheworldwide

amountspaid for mobiletermination,andnoticeablyincreasemembers’overall global

communicationscosts. Therefore,ENTUA strongly encouragestheCommissionto work

with its Mexicancounterpartsto eliminateorminimize the impactsuchachangewould

haveon U.S.callers.

FNTUA applaudstheCommissionfor launchingthisproceedingon thisvery

importantissueto IJS.companies,andaskstheCommissionto takeactionassoonas

possibleto addresshighmobile terminationrates.

Respectfullysubmitted,

ENTUA
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